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BEIRUT PASS BAGHDAD 

E.O. 11652: N/A 
TAGS: ENRG, KU 

SUBJECT: PARTICIPATION BILL HITS SNAG IN NATIONAL ASSEMBLY 
COMMITTEE. 

1. KUWAIT NEWPAPERS REPORTED MARCH 10, THAT NATIONAL 
ASSEMBLY FINANCE AND ECONOMICS COMMITTEE UNANIMOUSLY DECIDED 
NOT RPT NOT TO RECOMMEND ADOPTION OF 60 PERCENT PARTICIPA- 
TION AGREEMENT SUBMITTED BY GOK IN ITS PRESENT FORM. COMMITTEE 
REPORTEDLY WANTS CHANGES TO ENSURE GOVERNMENT'S EVENUTAL TAKEOVER 
100 PERCENT SHARE AND PROBABLY HAS PROBLEMS WITH COMPENSATION 

AND BUY BACK DETAILS AS WELL. PAPERS PREDICT THAT PARTICIPATION 
AGREEMENT WILL NEED TO BE RENEGOTIATED. 

2. KUWAIT PAPERS MARCH 11, INDICATED ATIQI WAS LOBBYING 
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WITH PARLIAMENTARY COMMITTEE UP TO LAST MINUTE PRIOR TO HIS 
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DEPARTURE FOR CAIRO. DAILY NEWS REPORTING INTERVIEW WITH 
MINISTER OF DEFENSE AND INTERIOR SHAIKH SAAD INCLUDED HIS 
BLAND COMMENT THAT PARTICIPATION BILL BEING "STUDIED" 

PRESENTLY BY NATIONAL ASSEMBLY COMMITTEE AND HE HOPEFUL BILL 
WILL BE REPORTED TO FULL ASSEMBLY SOON. 

3. COMMENT: WE HAVE NOT YET BEEN ABLE TO CHECK LOCAL 

NEWS REPORTS WITH OIL COMPANIES AND GOK OFFICIALS. NEVERTHELESS, 

WE THINK THAT IT COULD VERY WELL BE TRUE THAT FINANCE AND ECONOMICS 
COMMITTEE WHICH MEETS BEHIND CLOSED DOORS HAS REGISTERED 
PROBLEMS WITH GOVERNMENT PARTICIPATION BILL. AS OF NOW, NOT 
AT ALL CLEAR WHEN OR WHETHER PARTICIPATION AGREEMENT WILL BE 
APPROVED BY NATIONAL ASSEMBLY. MOREOVER, IF A NEW PARTICIPATION 
AGREEMENT BETWEEN SAG AND ARAMCO COMES TO LIGHT IN NEAR FUTURE, 
WITH TERMS NOTICEABLY BETTER FOR SAG, ANY HOPE OF PARLIA- 
MENTARY APPROVAL OF EXISTING 60 PERCENT PARTICIPATION AGREE- 
MENT HERE WILL BE LOST. WE HAVE INDICATIONS GOK MAY BE INTEN- 
TIONALLY SLOWING ASSEMBLY CONSIDERATION TO ALLOW TIME FOR OTHER 
COUNTRY-COMPANY AGREEMENTS TO BE NEGOTIATED. 

STOLTZFUS 
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